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Current Trends 


Housing starts in December reached the seasonally-adjusted annual rate of 1.940 
million units... the highest monthly rate in more than three years. The rate for the month 
was 13 percent above the November level...and the highest since August 1973. The 
preliminary estimate of permits issued for the construction of privately-owned housing units 
rose to a seasonally-adjusted annual rate of 1.1513 million units. ..39 percent above the rate 
for December 1975. Actual new home production for the year 1976 was 1.163 million 
units. .. the third highest in history. . .exceeded only by 1959 and 1972. 


The Commerce Department... looking at the probable 1977 capital expenditures by 
U.S. businesses... estimates that an increase over 1976 of double the rate of increase from 
1975 to 1976. The expected rate of rise...6 percent in 1977...compares to 3 percent in 
1976. These figures are adjusted for inflation. The projected rise is of paramount importance 
to the construction industry as well as to suppliers of building materials, industrial 
equipment, and related activities. 


Canada’s Central Mortgage and Housing Corporation has reduced the interest rate it 
charges for loans to home buyers to 10.5 percent. .. from 11.5 percent. This compares to the 
current HUD/FHA-VA maximum rate of 8 percent. 


The Conference Board...the business-backed research organization. ..reports con- 
sumer confidence is sharply up... with home-buying plans of Americans at the highest level 
in 3 years. A bimonthly national survey... found an 11-point rise in December over October 
in consumer confidence...to 91.2 from 90.1...and a jump in the buying-plan index to 
122.6. The Board attributed the heightened consumer optimism to “both economic and 
psychological factors.”” The increase also applied to plans for the purchase of major 
appliances. . . from 28.9 percent in the first half of 1976 to 31.4 percent at year’s end. 


The National Association of Mutual Savings Banks reports that a near-record inflow 
of savings in December. ..$350 million... brought the total inflow for 1976 to $5.3 
billion. .. the third highest year in history. The record year to date was 1971... with $5.7 
billion... and 1972 ... when a $5.5 billion level was achieved. 
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Supreme Court Rules in Zoning Case 


In Village of Arlington Heights, et al. v. Metropolitan Housing Development Corp., et 
al., No. 76-616, the Supreme Court decided that the Village of Arlington Heights (Illinois) 
did not violate the constitutional-rights of minority group families to equal protection when 
it declined to rezone a tract of land to accommodate the construction of a low- and 
moderate-income multifamily project. A constitutional violation requires proof of an intent 
or purpose to discriminate. Although the effect of the failure to rezone the site may be 
considered... together with other evidence...in determining whether the Village had an 
intent or purpose to discriminate, the Court was satisfied that the record in this case was not 
sufficient to establish a constitutional violation. The case was remanded to the Court of 
Appeals to decide whether the action of the Village in denying the rezoning application 
amounted to a violation of Title VIII of the Civil Rights Act of 1968. 





HUD’s 1978 Budget Submitted 


The HUD Budget for fiscal year 1978 has been submitted to Congress. The budget 
was prepared and submitted by the outgoing Administration. . . and is subject to revisions by 
the Carter Administration. . . along with whatever changes Congress makes. 


The proposed Budget provides for 1978 outlays of about $8.8 billion. . . about $900 
million higher than fiscal 1977. The main increase is in the housing payments appropriation 
... about $708 million. 


Highlights of the Budget proposals: 


* An increase in the Section 8 Program to provide for commitment of an additional 394.000 
units. . . bringing total under the Program since it began to nearly 1.1 million units. 


* A continuation of the /ndian Housing Program at the 6,000-unit annual level... bringing the 
cumulative total to 49,000 units. 


« An increase in the Community Development Block Grant (CDBG) Program to $3.5 billion 
... compared to $3.24 billion in 1977. 


- A recommendation for legislative changes to the formula for CDBG allocations, to include 
consideration of the age of existing housing in cities... giving more help to declining, financially hard-hit 
localities. Community Development Block Grant outlays are expected to increase by nearly $900 million to 
more than $3 billion in 1978. More than $6.7 billion in cash disbursements will have been made under this 
Program since it began. Offsetting those increases are decreases in categorical programs and in the sale of 
GNMA mortgages. 


¢ An increase of 100,000 units under the revised Section 235 Program... providing assistance to 
eligible single-family or mobile home purchasers. 


* Release of $750 million in loan authority... providing about 25,600 units under the direct loan 
Section 202 Program for Elderly and Handicapped. 


« An appropriation of $612 million for Public Housing Operating Subsidies under the Performance 
Funding System, which calculates the level of operating subsidies provided to Public Housing Agencies. 


« A request for $1.8 billion in supplemental appropriations to restore losses in the Mortgage 
Insurance Funds. 


¢ The enactment of legislation to place FHA Mortgage Insurance Funds on a sounder basis. 


¢ A supplemental request of $15 million for 1977 and an additional $15 million for 1978 for the 
Urban Homesteading Program. 


« Permitting localities to elect to use Section 8 to assure the continued stability of privately-funded 
insured projects within their communities. HUD anticipates some 55,000 existing housing units will be 
preserved by this means. 


- Budget authority of $105 million for Public Housing Modernization. 
+ $948 million in budget authority to support an additional 6,000 units of Jndian Public Housing. 


« $25 million for Comprehensive Planning Assistance, primarily for areawide planning agencies. 


* $108 million for Flood Insurance studies and surveys to assure the expeditious identification of 
flood hazard areas and the completion of studies to determine actuarial premium rates. 


¢ $60 million for Research and Technology to provide for studies and for the continued evaluation 
of major HUD programs. ..such as FHA Mortgage Insurance, the Section 8 Program, and Community 
Development Block Grants in 1978. 


* $15.3 million for administering the Department’s Fair Housing and Equal Opportunity Programs, 
an increase of $2.8 million over 1977. 


* An appropriation of $4.4 billion in housing payments as increased subsidized housing units become 
eligible for payments. By the end of 1978 more than 3 million units will be under subsidy payments. 


+ A supplemental appropriation request of $100 million for Disaster Relief in 1977... bringing the 
total to $200 million as a result of disaster declarations which occurred during 1976. The request for fiscal 
year 1978 is $150 million. 





Mobile Homes Permitted in GNMA Pools 


HUD’s GNMA has announced that VA-guaranteed mobile home loans will be accepted 
in pools backing the GNMA-guaranteed mobile home securities. In order to accommodate 
loans written at the maximum maturity authorized by the VA statute, a 20-year maturity 
security has been created. 


GNMA will permit loans of different maturities to be mixed within the same pool. It 
is anticipated that the decision to accept VA loans in pools backing mobile home 
mortgage-backed securities will result in a substantial increase in the volume of securities 
issued and hence, an increased availability of money to finance mobile homes. 


The new GNMA FHA/VA mobile home program has been structured differently than 
the old GNMA/FHA mobile home program. The program has been redesigned, primarily to 
shift revenue earned by the issuer away from marketing profits and towards long term 
servicing. It is anticipated that this will result in a substantial reduction in the repossession 
rate and the loss per repossession incurred by both GNMA and issuers. 


Necessary revisions of the GNMA Mortgage-Backed Security Guide are being issued. 
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Solar Demonstration Funds Available 


Applications for a third round of Federal grants to help builders and developers test 
solar equipment in single and multifamily housing are being accepted until March 29 by 
HUD. 


The funds will pay for extra costs incurred by homebuilders who design and build 
homes featuring solar heating and hot water or cooling devices. 


Both ‘active systems’, which are generally factory-built...and ‘passive systems’ 
... Which are designed and built as part of the structure. ..are acceptable to HUD. Project 
awards will probably be announced in mid-May. 


The competition is open to builders, developers, and operators of publicly-owned 
housing... but not to private homeowners. HUD officials explain that no equitable system 
has been devised for selecting individual homeowner applicants. Houses that builders have 
pre-sold are excluded. 


The first two rounds of solar grants. . . awarded last year. . . totaled approximately $5 
million involving over 1,500 housing units. These demonstrations are conducted under 
provisions of the Solar Heating and Cooling Demonstration Act of 1974, in cooperation with 
the U.S. Energy Research and Development Administration. They are designed to give the 
housing industry, manufacturers, HUD, and the general public practical experience installing, 
operating, and selling residential solar systems. 


Grant application forms can be requested from: RFGA Integrated Projects, HUD 
Solar Staff, Room 8158, HUD, Washington, D.C. 20410. 
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Nonfamily Households Grow 


Although the number of households with both husband and wife present has gone up 
6 percent since 1970...the number of households in which persons live alone or with 
nonrelatives has increased 41 percent during the same period... according to the Census 
Bureau. The report also shows that the number of families headed by women who had no 
husband present increased 33 percent between 1970 and 1976. 


Copies of the advance report, Households and Families by Type: March 1976, P-20, 
No. 296, may be obtained for 35 cents each from the Superintendent of Documents, 
Washington, D.C. 20402. 





College Housing Program Reactivated 


HUD announced plans for new funding of the College Housing Program on a limited 
basis in the January 14 Federal Register. 


Under the proposed reactivation of the Program. ..loans would be made during the 
current 1977 fiscal year for: 


e Dormitory projects which have been started but have no, or only partial, 
permanent financing. 


® Rehabilitation of existing dormitories to improve fuel economy and reduce 
operating expenses. 


@ New construction and acquisition of dormitories for institutions which have a 
severe housing shortage. 


Loans will be at an interest rate of up to 3 percent and have terms of not over 40 
years. Eligible institutions include public or nonprofit colleges and universities; public or 
nonprofit private hospitals operating nursing schools; and certain vocational institutions. 


A total of $155 million is available for the loan program. This amount comes from 
repayments of previous loans. Allocations will be made by the HUD Headquarters on the 
basis of HUD Field Office recommendations and demand for the Program. 


Because of the limited amount of funds available, loans will not be made for student 
centers, central dining facilities, and infirmaries, as was previously possible. 


Comments on the proposal may be sent to the Rules Docket Clerk, HUD, Room 
10141, Washington, D.C. 20410. Those received by February 14 will be considered in 
drafting the final regulations. 
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